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Print on Demand *****.This article examines the impact of
stock market performance on the investment policy of pension
funds. We find that stock market performance affect the asset
allocation of Dutch pension funds in two ways. In the short
term, outperformance of equities over bonds and other
investment categories automatically results in a higher actual
equity allocation (and vice versa), as pension funds do not
continuously rebalance their investment portfolios. Each
quarter, pension funds rebalance, on average, around 39
percent of excess equity returns, leaving 61 percent for free
floating. In the medium term, outperformance of equities
induces pension funds to increase their strategic equity
allocation (and vice versa). These findings suggest that the
investment policies of pension funds are partially driven by the
cyclical performance of the stock market.We also find that
rebalancing is much stronger after negative equity returns,
indicating that pension funds respond asymmetrically to stock
market shocks. Furthermore, investment policies of large funds
deviate from those of small funds: large funds hold more
equity and their equity allocation is more strongly affected by
actual equity returns, reflecting...
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This created pdf is fantastic. Indeed, it can be perform, nonetheless an interesting and amazing literature. Its been
developed in an remarkably straightforward way and is particularly simply following i finished reading this
publication by which in fact altered me, alter the way i really believe.
-- Am a nda  Ha nd Jr .-- Am a nda  Ha nd Jr .

A must buy book if you need to adding benefit. Of course, it is actually perform, still an interesting and amazing
literature. I am delighted to explain how this is basically the best book i actually have read through during my
individual life and may be he best book for at any time.
-- Ja r od B a r toletti-- Ja r od B a r toletti
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